
Production



Ganong Bros. Chocolate Profile

◻ Read the profile and answer the questions

◻ https://ganong.com/



Production

Happens when
 Making a product
 Providing a service 
OR
 Generating an idea or 

concept
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Six Factors of Production

◻What is used in the production process in 
order to produce output (finished goods)

1. Natural resources
2. Raw materials
3. Labour
4. Capital
5. Information
6. Management
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1. Natural Resources

Six types that primary (extractive) industries
supply us with:

1. agriculture
2. fishing and trapping
3. mining
4. water
5. fuel and energy
6. logging and forestry
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2. Raw Materials

Goods used in the 
manufacturing (making) of 
other goods.
Two Main Types

1. Ingredients ― 
combined/converted to 
make finished product.

2. Supplies ― not part of the 
finished product, but are 
used in the product creation 
process.

Ex: Wheat is 
a natural 
resource, 
flour is a 
raw material
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Raw Materials Example

Pants

Fabric

Rivets

Zipper

Thread

Air filters for 
ventilation 
systems

Sewing 
machine oil

Paper for 
invoices

Ingredients

Supplies
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3. Labour

Physical and mental 
(cognitive) work
Ways to save on labour 

costs:
 Automate (machines) 
 Consolidate (centralize 

manufacturing site)
 Outsourcing (hire 

another business to do 
work, ex: payroll)
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4. Capital

Money invested in the 
business

1. Liquid: Cash
2. Non-liquid: Buildings, 

Equipment, etc. 
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5. Information

 New technology
 Customers
 Competition
 Political conditions
 Sources of supply

Accurate and usable information reduces risk 
and can enhance its profitability.
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6. Management

◻ individuals who decide how best to use an 
organization’s human, financial, and material 
resources (factors of production)

Large Business – managers
Small Business – owners



Think about it!

◻Describe in detail the factors of 
production for a product of your 
choice that McDonald’s serves. 
Post your answer on google 
classroom.



How it’s made

◻ Watch an episode of How It’s Made on 
www.youtube.ca / www.youtube.com

http://www.youtube.ca/
http://www.youtube.com/
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